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CONFIDENTIAL BONN 14906 

E.O. 11652: GDS 
TAGS: ETRD, EEWT, GW 

SUBJECT: FRG COMMERCIAL ACTIVITIES IN PRC 
REF: A) PEKING 2457 (NOTAL), B) LONDON 12408 

1. IN A GENERAL DISCUSSION OF EAST- WEST TRADE FRG 
ECONMIN OFFICIAL BROUGHT UP THE FACT THAT BRITISH 
TRADE MINISTER DELL WAS IN CHINA RECENTLY. OFFICIAL 
BELIEVES THAT MINING MACHINERY FOR PROJECTS IN MANCHURIA 
WAS THE MAJOR TOPIC OF HIS TALKS. 

2. IN REGARDS TO SUPPLYING MINING EQUIPMENT, GERMAN 
INDUSTRIALISTS ARE EXPECTED TO VISIT CHINA, PROBABLY 
THIS FALL, TO DISCUSS MODALITIES OF ANY SALES 
INCLUDING THE ISSUE OF PAYMENT. OFFICIAL SAID 
CONSIDERATION OF PAYMENT METHOD ALSO IMPLIED 
DISCUSSION OF COMPENSATION AGREEMENTS. (COMMENT: 

WE ASSUME THEY WON'T BE TERMED AS SUCH.) BECAUSE 
OF COAL IMPORT RESTRICTIONS IN THE FRG, GERMAN 
COMPANIES COULDN'T EVEN CONSIDER PAYMENT IN COAL 
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UNLESS THEY PLANNED ON SELLING THE COAL TO THIRD 
MARKETS. 

3. BESIDES COAL PROJECTS, ALONG WITH PERHAPS OTHER 
ENERGY PROJECTS, GERMAN OFFICIAL WAS NOT TOO 
OPTIMISTIC ABOUT MAJOR NEW PROJECTS IN THE SHORT 

RUN. ALTHOUGH CHINESE INDUSTRIAL NEEDS ARE TREMENDOUS, 
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THEIR ABILITY TO FINANCE MAJOR CAPITAL PROJECTS ISN'T. 
THEREFORE, THEY WILL MOVE SLOWLY, CONCENTRATING IN 
AREAS OF THEIR GREATEST NATURAL RESOURCES. HOWEVER, 

HE DID MENTION THAT GERMAN BANKS WOULD BE EAGER TO 
LOAN SUBSTANTIAL AMOUNTS OF MONEY ON COMMERCIAL TERMS 
AND BUSINESSMEN WERE VERY INTERESTED IN DOING 
BUSINESS WITH CHINA. 

4. COMMENT: BECAUSE OF CHINESE PRACTICE OF DEALING 
DIRECTLY WITH BUSINESSMEN, RATHER THAN THROUGH 
GOVERNMENTS, PRIVATE BUSINESSMEN ARE LIKELY TO BE 
THE BEST SOURCE OF PRECISE INFORMATION ON UPCOMING 
OR RECENT DEALS. 
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